
 
 
 

                                                                                     MEDIA RELEASE 
 

Eurobank EFG Group financial results in the first nine months 2009 
 
Belgrade, December 16, 2009 - Eurobank EFG financial results have clearly 
improved in 3Q09 compared to the previous quarter, confirming the strengthening 
of the Group’s competitive position in the market. Business development continued 
in 3Q09, which combined with the initiatives to contain costs and enhance the capital 
and liquidity base prove the Group’s ability to face successfully the challenges arising 
from the international crisis. The improvement in the financial performance is not 
coincidental, as pre provision profit has reached record highs of €414m in the quarter 
and it is the first time that a notable deceleration in the rate of growth of loans past due is 
evident. At the same time, Eurobank EFG actively supports its individual and corporate 
clients in Greece and “New Europe” to overcome the crisis and undertakes initiatives 
and actions which will assist the Greek economy to recover. 
 

• 3Q09 net income rises by 26.6% q-o-q to €111m 
•  Pre provision profits increase by 6.4% to a record high of €414m in 3Q09 
• Operating expenses decline substantially by 6.6% y-o-y, the best 

performance in the Greek market 
•  Formation of loans past due (90+) declines substantially 
• Νet income stands at €280m in 9M09 
• Capital adequacy is strong and increasing: 

o Common equity grows by €880m ytd to €4.5bn 
o Total Tier I ratio expands by 1.3% in 3Q09 to 11.5% and CAD ratio  

strengthens by 1.2% to 12.7%, ratios which are among the highest  in the 
domestic sector 

• Raised €2.8bn in 2009 by tapping the international markets, without the 
guarantee of the Greek State 

 
3Q09 net profit posted a 26.6% increase on 2Q09 and reached €111m, from €88m in 
2Q09 and €81m in 1Q09. As a result, net profit amounted to €280m in the 9-months, 
compared to €647m the respective period last year. The total capital adequacy ratio rose 
by 120bps in the quarter and stood at 12.7% at the end of September, being among the 
highest in the domestic market, due to the generation of organic profits, the successful 
placement of €300m hybrid capital in the markets and the sale of €250m of treasury 
shares.  
 
Group liquidity is among the strongest in the Greek market. Total client deposits in 
Greece and “New Europe” grew by €1.7bn in the nine months of 2009 and reached 
€47.4bn, while Eurobank EFG has readily available additional liquidity reserves which 
amount to €6.7bn. Furthermore, it has already reduced the use of ECB facilities by 50%  
 
(€6bn) and it has repaid €500m of bonds guaranteed by the Greek State, drawing 
liquidity directly through international wholesale markets during the last six months. In  
 



 
 
2009, the Group has raised €2.8bn from international markets, without the guarantee of 
the Greek State. 
 
Interest income 
Net interest income expanded further by 1.5% on a quarterly basis and amounted to 
€599m, from €590m in 2Q09 and €544m in 1Q09. Net interest income from “New 
Europe” business equaled €198m, contributing 33% to the Group’s net interest income 
in the quarter. Group net interest margin (net interest income over average total assets) 
stood at 2.84% in 3Q09. 
 
Fee and Commission Income 
Total fee and commission income grew by 8.2% on the previous quarter, reaching 
€130m, due to the recovery of credit expansion and improving fees from capital markets. 
Commissions from banking activities rose by 7.2% and stood at €109m, whereas fees 
from other activities reached €21m, from €18m the previous quarter. In “New Europe” 
total fees grew to €45m, from €39m in 2Q09, representing 34% of the Group’s total fee & 
commission income. 
 
Trading and other income 
Trading gains in 3Q09 improved notably versus 2Q09, due to the sale of bonds and 
equities from the available for sale portfolio. Thus, total gains from equities, bonds and 
foreign exchange stood at €44m in 3Q09, compared to €18m in 2Q09 and €61m in 
1Q09. Overall, income from trading activities, dividends and other non core businesses 
equaled €48m in 3Q09, against €41m in 2Q09. 
 
Total Income 
The rise in interest, fee and trading income led total Group revenues up by 3.5% qo-q to 
€777m. Total income in Greece improved by 3.9% and amounted to €531m, whereas 
income in “New Europe” rose by 2.5% and reached €247m, contributing 32% to the 
Group’s total operating income. 
 
Operating expenses and efficiency 
Cost containment efforts were successful for another quarter. Group operating expenses 
remained flat at 2Q09 levels, reaching €364m, but receded substantially by 6.6% in the 
nine months of 2009. This positive performance confirms that Eurobank EFG is on track 
to achieve, if not exceed, the 5% cost reduction target for 2009. Expansion of income 
and control of expenses led to an improved efficiency ratio (cost-to-income) of 46.8% in 
3Q09, compared to 48.3% in 2Q09. 
 
Pre provision profit 
Improving Group efficiency is also reflected in the rise of pre-provision profit by 6.4% on 
2Q09 and 14.1% on 1Q09 to a record high of €414m. Total pre provision profit stood at  
€1.2bn in the nine months of 2009, a level which is more than adequate to absorb the 
negative effects stemming from the financial crisis. It is noted that as a result of the 
crisis, the 2010 financial targets that had been announced at the beginning of 2008 are 
not valid any longer. 
 
Impairments for Bad Loans and asset quality 
Τhe Group strengthened further its balance sheet in the third quarter, by increasing bad 
debt provisions by 5.4% to €303m, which corresponds to 2.20% of the average net  



 
 
loans. Loans past due grew at a decelerating rate compared to the previous quarters, 
with the non performing loans (NPLs) ratio standing at 4.9% of gross loans. Reserves 
cover 60% of NPLs and exceed substantially 100% if collaterals are taken into account. 
The substantial deceleration in the rate of formation of loans past due over 90 days is 
expected to result gradually in the normalization of bad debt provisions. 
 
Capital Adequacy 
The capital position of the Group is particularly strong. The Total Tier 1 ratio improved by 
130bps in 3Q09 and stood at 11.5%, from 10.2% at the end of June and 8.0% at the end 
of 2008, due to organic profit generation, the successful placement of €300m hybrid Tier 
I capital in July and the sale of €250m of treasury stock in September. Similarly, the total 
capital adequacy ratio improved by 120bps in 3Q09 and reached 12.7%, from 11.5% in 
June and 10.4% at the end of 2008, and is among the highest in the Greek banking 
sector. Group common equity has increased by €880m ytd to €4.5bn. 
 
Deposits & Liquidity 
Group liquidity is among the strongest in the Greek market. Total client deposits in 
Greece and “New Europe” grew by €1.7bn in the nine months of 2009 and reached 
€47.4bn, with contingent liquidity reserves currently amounting to €6.7bn. The loans to 
deposits ratio further improved to 116.5%1, from 120% a year ago, and is among the 
lowest ratios when compared to similar European banks. Furthermore, Eurobank EFG 
has already reduced the use of ECB facilities by 50% (€6bn) and it 1 Or 101% excluding 
loans funded through securitizations and the ECB has repaid €500m of bonds 
guaranteed by the Greek State, drawing liquidity directly through international wholesale 
markets the last six months. 
 
Lending 
Eurobank EFG continues to support its corporate and individual clients in Greece and 
“New Europe”, by developing new products and taking new initiatives. Despite the 
notable slowdown of credit expansion in Greece and “New Europe”, resulting from the 
global economic recession, Group new disbursements to SMEs and mortgage loans 
reached €3.6bn and €0.5bn respectively in the nine months of 2009. In 3Q09, Group 
loans expanded by 0.6% or €336m to €56.7bn. 
 
“New Europe” Business 
Eurobank EFG has established a sizeable presence in the wider region of “New 
Europe”, by buiding a network of over 1,100 branches and client servicing points in 
seven different countries. Despite the global financial crisis, which has affected the 
economies of this region largely, the medium-term growth prospects of the latter remain 
positive, as it is estimated that they will gradually enter a phase of stabilisation, after the 
coordinated efforts by the I.M.F. and other international institutions to provide financial 
support. 
In the current demanding conditions, the major aim of the Group in “New Europe” is to 
stand by its clients, manage all risks efficiently, contain costs and attract new deposits. 
At the end of September, total assets in “New Europe” stood at €21bn, loans reached 
€14.3bn and customer deposits exceeded €9.6bn. Total income grew to €247m in 3Q09, 
from €241m in 2Q09 and €234m in 1Q09, contributing by 32% to the Group total 
operating income. Operating expenses amounted to €151m and remained stable at 
1Q09 levels. Expansion of revenues along with control of expenses led the cost to 
income ratio down to 61% in 3Q09, from 61.3% the previous quarter. Pre provision profit  



 
 
was up by €12m over 1Q09 and €3m over 2Q09, standing at €96m. However, the net 
result was negative by €10m, mainly burdened by the high funding cost and increased 
bad debt provisions. 

 
* * * * * 

 
EUROBANK EFG SERBIA 
 

• 3Q 2009 net profit at € 10,2 mio (RSD 1,8 bn), up  120% q-o-q; profit growth 
driven by core income and improved credit quality 

• 3Q 2009 pre provision income at € 29,4 mil   
 
BANK INCREASES MARKET SHARE  
At the end of 3Q 2009, the Bank increased its market share in terms of assets to 6,1% 
and maintained the 5th position on the market.  
3Q 2009 net profit of € 10,2 mio brought the Bank in the  3rd position in the market in 
terms of Q3 profitability. 
 
OUTSTANDING CAPITAL ADEQUACY 
Eurobank EFG Serbia remains one of the highest capitalized banks on the market and is 
in the third position in terms of total equity. Due to disciplined capital management, the 
Bank has maintained outstanding capital ratios: Capital Adequacy Ratio was close to 
21% at the end of September 2009. 
 
 
STABLE RECURRING REVENUES 
Recurring revenues reached€ 83 mil, whereby Net Interest Margin (NIM) was 
satisfactory at approximately9%. Net Commission Income increased by 5,5% and 
reached € 16 mil at the end of 3Q 2009.   
 
SUCCESSFUL CONTINUATION OF COST CONTAINMENT INITIATIVES   
The Bank continued achieving good results in containing its costs. Cost to Income Ratio 
decreased by 1,5% q-o-q reaching 47,4% in the  3Q 2009.    
  
Eurobank EFG Group is a European banking organization with total assets of €84.3bn (9M09). The Group employs more 
than 23,000 people and offers its products and services both through its network of over 1,600 branches and points of 
sale, and through alternative distribution channels. 
 
Eurobank EFG Group has an established presence in Greece, Bulgaria, Serbia, Romania, Turkey, Poland, Ukraine, 
United Kingdom, Luxembourg, and Cyprus. It is a member of the EFG Group, an international banking group with 
presence across 40 countries.  
 
More information about Eurobank EFG can be found at www.eurobank.gr and www.eurobankefg.rs. 
_________________________________________________________________________________________________ 

For additional information, please contact the authorised public relations agency, 
McCann Erickson Public Relations, at 011 2029 600, Contact: Ivana Pavlović 063 345-329. 

 


